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:;t: !zvc coruidcrcd jrrxr &;l;>lication for r c ~ q ~ n i t i c ; r .  of w.~?ptici: *?.a: 
* fecicrol incme t a x  u d t r  section 50i(c) ( 0 )  of t h e  Tatarcel l?everrze Code. ' 

' ioa :=rz :: t r u s t  rz:.;t:.t~skeii 3e,.1r eqtIq-cr *******  ****   t~ bzc~<i.(ie 
s Lck, * c ~5.7~ r,: 1ia.'e, ci.i;:=bility a.e/oib ~ k b h r  ~ e l f ~ r ? i ~ ; . ) x  :~'--:rcrLt.~ w3er 
one or itre ;.1;Ln~ c?st&li;h& by ycur enployer in cc!dunc%ic:n %It& this tmnt 
''0;- - :.c L-oc-f l t .  c.f ei i~:ible ?cfiSci;:acto. 

T!:~ r- ;V , - , ..-, ' , .-. .., ... z , a;- i . 2 ~  ri ;:rmiCes ccvcml.;ce 1 - q  fcr .-:;i;:i!;l~ er,];lq c- 2s. 
- -  - 
.. ....,, .- ., ;u*ze:'rtmc 4.1 e i i ~ ~ r l e x ?  i.2. ,.ow a~l,lt;;;er, Zct.& k ~ i ~ f i t s  2 ~ y s ~ l ~  c r~  L ;astici;;r-r:t 
..\.,,'.? ;. 2.. &..I? . 1.-,7: :;:,.JJ ran'. 
I;, . -, c :<\?cLY* ***: V ~ & S  cf tk:-;c-;-r..;,c: I.:;; L:': .:re ?ii. ;;ilt. i ; ~ < ; l  

tei?rir!csior. ui cl.;&~>;;:cnt i'or r.;;etcuer cause, 

. \nrzal  Off ici81 ?ersent;.y;c c;f Yean of 

* * * * * * *** ****. ***** ***** Prcs ident *** 2> *0 
** ****-A~J ******9 .iIi~>loj%e  $. *  
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I.,' 

Sectlan 5;!l(c)(g) of t h ~  Cock pro\-i8ca for exezpticn for v o h t c u y  
ezglmees' beneficiary aosociatiom provldin(; fbr the  mmxit of life, sick, 
accicicct, or L ~ : I c ~ .  LEnefiti, 'a ti* r.ct-rd.mx.i of the ccc,socititicn or ti,eir 
depzndents o r  des iuated  beneficiar ies ,  i f  no ~ l - t  of' the crjt carnirG 
of njch ~ m ~ i ~ t i ~ i :  imrt;s (ut:icr ti18.z t i .sou~t~  zuck ~qyrler.bs) to t i : t  ?xnefit  
of a- ;;ri\xte sharet;al&r c;r inii ivict~al.~ 

8 e c t i ~ r :  ~ . ~ c I . ( c )  (9) - (2)  (a) (2)  (1) of t1.e I n c a  I'CX 3e: ;a t+ons pcvic.25, 
i n  ;;art, t!at e l i ~ i b i l i e  for bcnaits r;q be restricted cn the -1s oi 0';- ." 
;cct.ivc ccc3i t icm r c l r t ~ j  tc tkc  t y ~ c  cr  ~;;mw.t Zif Ce~=ffLts cfferd,  p-ovi- 
ded t h a t  tFse c.onc',itiofis do not h ~ v e  tkc cfi'eet of e r t i t l l n r ;  cfficera, sl .urebl&rs 
o r  L 4 l . l y  co;;-r.r;bntec! +a;iioycu,s +A ?K'r.efits t h a t  r;re rlis;so;rortior.ate t o  tct 
'wrrefits to vb.ic':: ether c.e?kers are eri t i t lc~l .  

- .  Se:t;ior. 1.5L!i(c)i~)-3(e) of tiit: r::,ulntiom !rcrvicles i,l.~t. i .~ . fc ,  sic;:, 
t c c i d e n t  , o r  Ctkr '&fiefits 01 R i-ol;;nt&xy w : ; r l ~ ; i ~ e s '  beneficlhry =sociaticn 
PJS: :~2 I : ' , 2 '~ :~ i~  to it:. ~f~r.i)i.?i,, t i l c l r  uij.i:i::?.~iit~, Or t:.C;r i(~si_:r!~tk;i I :en~l^ ic i -  
cries. 

L~c.~ia..r; 1.5(:;.(c)(:)-L{a] H 'ci-,:: r e ~ d c t i c x  ~ x c v ~ ~ ~ L ,  i:; t 1 . i - t  LC i ~ r ;  
of t1.c net esrrlir,,:;~; GI' ur. L ; ' ; ~ L O ~ ' ~ ~ G '  u ~ ~ c i a t i c i r i  J C ~  i c u c  t o  the tmel ' i t  of zq,- 
1:r ilrzLt: s.  ...i-*:' 9 i2: r csr i~~<,Lvid;xtl. 

? ~ r  r;r. or,:sr:iznt:o~r to SE? 6csc:ribeii i n  acctioz: 5(11(c) (9), no yart of its 
net; e e r r , i~ :~ ; s  can  i n w e  t o  the  benc;it of any p r i m t c  s t ~ ~ r e l m l d e r  o the r  than 
t!.rm&h ';lie i.ay1;~r.t c$ pn:.issil)lt honc.t.i4ib. The ten0 "nei onrriiq;~" is given 
a broad inter;,retation, sui>Jectiag a i l  of t h e  aseetn ar! o r s n i m t i o n  to tlie 
i;rcrer!es,t, I.ro?:ititicn. E, %r,oll~;ood !ier,orinl (;~rE:.nrz V. Cas~L~sio;?t.r-, . 
46 T.C. 76); (1959). L I > ; C ~  cirmirrccd nolle jros. Section 1.501(d-l(c)  of t3e 
.. I ; C ~ F  !7es I ! e p l ~ q ~ i ~ ~ ; s  r,ro-:idcz %:.at 4;):: "\ro;-cis ~niviit 'e ciinrc:roldcr or i n c i i ~ i d x . ~  

i l i  scc+,i:;n 531 r!:f'crr, to ;;?~0:13 'i:~.vicc ct ;&rsom~?  o r  yrivfito il:tern,st i n  t!.t 
c?c+,i*liticr; cf ti;c ol . t ;hnizet~o~."  :%e word ">rivz.teft i s  t l ? ~  hutonj-n of ";ublic" 
- -~zcrJ  !:es?i./ w 1 3 ~ ; ; ~ i p ~ ~ ~ ~ ~ ,  2 ~ri\-ata: i : .6i~iCut:l  f : ~ ,  the bcr,eraL ;,:a%li*s--cn?. 
1s in:efi<e< 1kit tb,e t -  of ~ ~ I G S C  ; R ~ S O T A S  krho ;crsora~di,v 1r0fi.t f r ~ n  :lie . .  . 
, ; g t . 2  , - :  3: t i  : i J 1  i t :  C:?RI'?,V, 
t - i  iag$,i\ri,i:~;:L rel;:t::f!, t o  & l!Lz.A f ; n l s t  a.:\;;ini~trttcr Gr ?n:€.tc~, ,.;c;:>cr-'I:2nc~~ii?,-, 



*****  **** ***** ****** ******** ****** ********  * * * * *   

L-.2 cn:t:cr of t3c contributir< c:.:yloycr, hao a -v.r.o6r.ol irr tcrest  i n  t1.c VC;C,'a 
a c t i v l t i e ~  P-nd i a  sub2cct t o  t i e  sect ion 501(ej (9) in ; i r=ent  gcacri;%ion. 

!:l~.-.tY.-.r :I VL:JX :.:c~ts tl.z .icTir,itlcnol r , yu i r r%cn t  t:-.c.t ::a rart cl itr 
net incoi csn inwe tc thc 'kaef i t  of any indivieual is a qcestion to be Ee- 
tel-,dncsl x.';): re;brr! to ell ;ho fccts and ciraurstmccc. ? ~ k i b i t &  imrc- 
xrt  arises ;?ken a Y - 3 A  scrves t t e  use or benef i t  of' an individual  dhcr than 
t)..ruG: t k e  prqe r  ;:ci5'oruar?.cr- cr : 'we t  lcns cbaract eri.stic GZ crj;tnL:tti~rs 
?escrit\ed in si.ctfon S G ~ ( C ) ( ~ ) .  A VBk functions ;r:trzriQ zs a coopmtive  
dcvic.5 fa r  ~ ~ i l i r u ;  f;xris, 6r.d distrib~tini; r i c l ; ~  ~ ~ r i  bci:.dit,o +YO & d c C i f i ~ x i  
s m p  cf z ~ l i - , l q e a  slm-il. j e n  ~.i;lq~5X!tlt-rei&t& cazmn b o ~ d .  f21iJ.e sn 
o?~nnizize:.l;.n ;sy ;rcr.riCe b n c f ' i t o  t o  prcnote tile c3::sc.n uelfcre cf 2s. eesccj.- 
a t i o n  cf a ~ s a j - e a  in n ranEer consitstent -dth s e c t i o n  501(c) ( 3 ) ,  t h e  inme- 
r,cr,t :.rcec r i ~ . t i o n  '@.:a the t.:;x-exavt trec t n c n t  sf ali o r ~ : ~ n i z a l  i o n  !.re-?a-Lr.u;tlj- 
~ i - , i , i i i ~& er,d c r ~ ~ r r t c - d  tc F~L-.cte the ickerest cf ir.di;ri~!.~als ~tsndin,, I z  
r . - . l9 t . i c r s : :~~  YG L < # i  cr;;~.:.iz~Yiafi L??-e?it.oX Z C ~  i-r i \ '~tc k.~i;:. 

'lour VL-7,': is C C Y ~  ~I:c.\;\ Oi' :* s c l e l l  auCbcr of' r:el<rwrr; .:rfI ~t.: ;;roviZas r 
ticr.dr,er,t st.iAre af c.;!,re,cte iecncf 5.5s to pvur hi,.* cr-s:pent,at.ed iAeskr  *****
******* ** ***** , l:'.:o 5:; ? ~ E c )  t1.e r;kyer cr' :;cur c~?tr:'~ctili;. E L . ~ , ~ c ~ - c ~ .  

VCIC \':Ll?, i s  c l c o  cc;r.troll& bj *** ******* ** **** ., cirice he is t t e  to ie  - a , -b , .? .?S  .., c . r t  G--.!h c!?:; 2,: r e , ~ f ~ < 3  ',y **  C C ~ , ~ S - , Y : ~  : . J ? : J ,  ' t .  . , - ?  L , & :  ,,. . I  &:,2 c::?? yc 

x.:c:.f.f c;: i l / c r  t.?lr.-.isetc :.rJ~r ~ T ~ S  &z< t m ~ t  ;-:t &T;; ti.'.:. 

. . 
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o t w e  ir,c,~~.;ct ;;tic 13th t?.e i n u t ~ : e c t  !.roscrir,t ioa. K L t 3  I;>:!: ccn t ro l ,  . . 
i:? ::I 2 ti.:: "0::er ;i>-. b.q.;*~ :.~r:'~:: ta u ;e t!ie 'JTLj. %S !iL:. ; :F.iQ?.?J. i~?t*c~t.::.C::t 

fur.:. i:e car. ;.iAr1>i,C tl;a t r u s t '  3 ,.ro).art;. and lrrve,t.;.cnts ar2 cictca-Lr,e 
..,.. A*..'.. . . ,.,... : . , , - , . L i , . . :  .'.Z L C ; : L ~ C L . . ~ Z ~ ; ~ ~ : :  ~ : ; , c ' ; ~ : ; L ~ : ; ,  I:; t:,!s 
:.?:.riper is incc;;sistent k t t h  thc ex~1~1z . t  gar,:oses cf a L'I..l?i: i n  ;~rovidin(; 
2 l ; l i c : I i ~ ~  to ,.rc~:,oti- t , . ~  cu;;l.o:i ~el!';re cf an ssoci~::or; of cl!..,.,lojecs ca: 
q p x e d  to th,o wdlfare of E. r i l g l e  q ~ l o y e e ,  

~ c c o r l i ~ ~ l y ,  k w e d  on all t h e  :*act6 and cirmstnnces, %re concludc t l m t  
your trust and ~ l a n  does not quali* for r e c o y i t i o n  cxcmytion fYorr. foderd 
i i l ca$c  tt;c under section 501(c)(9)  of t k c  Code. You &re, t h r r e f o r c ,  r e q u i r k  
t c ~  f i l e  fcderi?l in cox^ tax returns. 

You h?.ve t i l a ?  r:;ht to pro tes t  t h i s  X'uli~ if yoc tiiilk it 1:: 
incorrect .  Yo prateat; ,  yo.1 skould 6ub~dt a stcltcxn'; crf' pour irleus, tdtk 
E l i . ; i l l  ~x::hinntic.::! Cf your ~ C D S O I : ~ ~ V ; .  Tl~is s t ~ t . a : e ~ t ,  ~ i .g ,ed  cine of 
vcnr rr:nci:;a ef i c e r a ,  ; a s t  be s u h d t t e d  i n  duzlicn'ie k i t h i t l  21  U.'S 
f r c ~ e  t;,..: s ~ t ?  (7. ~ ! . i i c  1.e t . t~r .  Y r n  f.1~0 hr.,ve a ri;;!:t tc 3 CoCLr,.?*.:nr.e i r l  

t!lis offie.? e . f t e r  ;.cur a t , c t s ; z n t  i s  su'n;:Lttcd. Y0.l r;xs% re-.ceut t h e  
c , . r . .9 . .-... . , . . . f '  : , I o i r r ; ? .  f .' 
. -- ,G are t o  kc r ~ ; ~ r c s ~ ~ : t i ~ ~ l  Iij. so::cone v1:o i t \  I ~ O C  or:e of j'Wr i , r i n c i i : ~ ~ l  
of::'lc,?--, t: ::,. ;.:.:r.,c!l; ;:ill ~?tc '?  t o  ~ ' i l e  i:. ;\rqc?r ],.over c:i' ;:t.tcri.cy ::I?: 

%!;c~*<Ec qtal.if;r .a~.CIer 0-0 Conference and I'ract ices ProceGure;, 
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If wc Ao r.uL i;,?;r ~'rcrr. this ntlin;. zj.11 bccorx! f f cd  
nard cw,,i;ts of it v i l l  be Director, Scn Francisco, . d..,c'n 1. .t is :.air !;q- ~.c~ttcsn;. "~lcre~ter ,  fir;). . 

questfcrs cboct y m r  ft?<irLL ir.ccsce tax atatus or tkcc f i l i r i ;  of t ; ~ x  returns i 
s!'niiI.d : C  ul~ir~ssc~?, to t hc t  office. 

? 7~ . !lcn ae iCir i  o r ! * i i t i c , l . t t l  S e t t c l ~  t o  ue vith resgcct to tki:: cssc, rat; i 1 
w i l l  ex;.e6..te t>.eir  recei* bj. uainl; t b s  follovlx&, &&?a&: 

I 
' "  

*************** ***********;' 
Xcternd. Revenue Service 
1111 C 0 1 l t t f t t ; t i 0 1 1  Am?., x. W. 
i iaehin~ton,  3. C. 20224 

I K - m  ::n.ve ::u.?t;t i cm,  ;. J ea5t co:.tact t k e  :e lac3 ;:i?c?r.c cc?e z~d. tclc1;hone 
r:u::?;er are cfiolrn ir; t he  1ieciii.x of this letter. 

I - - - * * 
(Signed)**** *** ***** h'  


